
IAS 38 Intangible Assets
Deep seek -> intangible asset

(AI)-without physical substance

-> internally developed
- non-monetary item

Recognition Criteria

1
. Identifiable

- separable (sell/ went to others) ; or

- arises from contractual rights

2 . Control
-

> obtain substantially all the benefits/restrict others from
using it.

3. Probable inflow

- for externally acquired ITA/ It acquired from business combination,

it is presumed to have probable in flow .

4. Cost measural reliably
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Customer list

-> identifiable ?-> can sell ? If legal -> can .

-> Fr be measural reliably ?

-> ~can be separate ITA in group alc

2
.
Cloud software

right to use
-no control

,
merely a right to access

↓
- no ITA

Lease (IFPS 16)
to

->
Spread

sopt over
-> lesser : control

period↓Du Prepayment -> cloud software,X
Cr Bank also no control

3. Buy a new computer (software
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4. Al developer (software develope , game developer......)
Probable inflow

-> Research & development to compute/use/sellstention
*↓

↓ adequateesorcyexpooff, unless : Ability to use/sell
feasibilityexpoff echnical

reliablyExpenditure measured



exp. off I

capitalise
I " II

Start Criteris EndStart
development fulfill ed

research
I

other example: pharmaceutical -> develop new vaccine
,

new drugs
↓

COVID-19

: electric vehicle (EU)

5 . E-commerce

- Domain name : www. -. . . .
Com

-> can capitalise as ITA ?

-> initial acquisition -> tes

-> subsequently : yearly changes (e .g . hosting feel
-> exp. off/prepayment

-server ,
computer -> PPE

- design logo , copywriting -> advertisement -> exp- off

(purpose)

- develop new function in website -> development cost

6. Brand ambassador cost

- advertisement

i
7. Company Centertainment 10) -> engage Rose + create new song

-> pay Rosc $$$$$
(contract)

(ITA)

Football club
-> football playerB contract (ITA)

1
. Identifiable

- arises from contractual right/sell

2 .
Control
- over the contractual period

3.
Probable inflow

4. Lost measural reliably

Football club -> scout for young talent player -> InventoryS-> sign contract
,
train them,

-> sell to other football club



Investor focused

-> Investor want to know about ITA into Crelevant

-> Traditional FIS is not sufficient

->Co may
wani to adopt integrated reporting <IR>

-> provide additional into
to investors

-> intellectual capital

Cryptocormy -> distributed ledger
Developer ofHolder of

cryptocurrencycryptocurrency/
token/NFT -development cost

(PIRATES

1 . Cash & cash equivalent
- No.

- Not subject to an insignificant
risk of changes in value.

2. Investment : IFRS9 Financial Instruments

- equity instruments : residual interest in NA of co Ce -g . shares

- debt instruments : contractual right to receive cash flow

- derivative : X
4. Inventory ?

3 . Intangible asset -Yes
,
trade

- identifiable?
- separable ? can sell ? -> Yes

-control ? -> Yes

- probable inflow
->Yes

-cost measural reliably -> Yes

is not infinity.Subsequent measurement ?
->
-

1
. Finite useful life ? Indefinite useful life ?

↓↓
not amortise

amortise

test for impairment annually
↓

! model :(same as IAS 16)2
.
Cost model ? Revaluation

-> must have active market *****
↓

-> Bitcoin has active market(zero)
cost - amortisation

- imp -> gain COCI) ,

loss (SoPL)---

Next class -> IAS38 (questions)
,
IAS36 ,

IFRS5,


