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Chemical Sector Analysis
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This is commodity business where it is impossible to have a durable competitive
advantage. Competition is high and the cycles are ugly.

Shareholder returns are mostly from dividends in good times.

However, from a cyclical perspective, riding the cycle upturn can be profitable and
perhaps even save.

It still seems overcapacity is the name of the game now, if there is a global slowdown or
US recession, things can still get uglier. Don't get confused by 2021 and 2022, those were
post pandemic times, not to compare to normal business reality. Oil shocks, input
prices...

Related to timing, value and a hidden catalyst, Laxness remains the most interesting
value risk and reward option.
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Dow Inc. NYSE: DOW - A bet with an uncertain yield!

Let's start with the stock that best explains the situation, then see whether there is value.

DOW Stock

The situation with DOW stock looks ugly. We are at historical lows compared to the 2019
Dow DuPont split. The dividend has been recently cut and there is no profitability at the
moment. The market capitalization is $16.4 billion which is extremely low compared to
the above $50 billion levels in 2021.

2313 e < Dowlnc Mkt cap 16,408
g usD

NYSE: DOW P/E ratio -

-25.47 (-52.41%) ¥ all time o
Div yield 6,05%

Closed: 24 Sept, 19:32 GMT-4 - Disclaimer
Pre-market 23,18 +0,050 (0,22%)

1D 5D M 6M YTD 1Y 5Y

Max

705
58,30 USD 12 Apr 2019
60 g

50 I
40
30

20

T T T T T T
2020 2021 2022 2023 2024 2025

The Dow company has always been knowns as a good dividend payer, and if we return to
previously paid dividend levels of $2.8 per share, we are looking at a potential yield of
12%, which is unlikely to be that high for long, and thus for a 2x upside if things just return
to historical averages.

On the risk side, we have to see whether this downturn is just temporary, or it is a bigger
issue with more dividend cuts ahead, and other issues that might arise.

Let's look at the business.



Stock Market Research Platform Sven Carlin September 2025

Dow Inc. Business Situation Sept 2025

There was a recent Morgan Stanley Conference and the CEO presented the business
situation in 3 shorts slides.

As a chemical business, you depend on general economic activity. The macro situation
doesn't look great from that perspective. The market is exuberant about Al, crypto and
other speculative assets inflated by financial engineering, but all the other things seem
leaning towards the side of ugly, we'll see how it will end.

Macroeconomic Backdrop Consistent with 2Q Earnings

Dow 3Q Updates

= Expect 3Q results in-line with current consensus? expectations

Market Vertical NAA LAA EMEAI China R\’ﬁg‘rlgf - July/August NAA PE pricing settled flat

(% of Revenue')
+ Deferred a cracker turnaround in the U.S. Gulf Coast

\El Packaging
D “30% = Macroeconomic backdrop remains unchanged
Infrastructure . . ‘ . o Export momentum continues to recover, following a dip in 2Q from tariff
I ~40% uncertainties, with July setting a new monthly record
o Continued headwinds in building & construction; U.S. building permits
Gy Consumer @ d new h les down YoY (5.7%) and (8.2% tively in Jul
@ ~20% and new home sales down YoY (5.7%) and (8.2%) respectively in July
= Positive global trade developments unfolding
(I Mobility . .
0=0" ~10% o Continued progress on U.S. trade deals beginning to provide certainty

and clarity across value chains

o Initiation of actions to address overcapacity in several countries

Given it is a commoditized business, when demand drops, prices drop, margins get very
low, and businesses try to survive the downturns. In that line, DOW is reducing capex,
closing facilities and selling assets.

>$6B of In-Flight Actions to Navigate the Current Environment

Driving Operational Improvements Near-Term Levers ($B)
o Reducing 2025 CapEx to ~$2.5B, ~$1B lower than original plan; will provide >$6B
an update on our Alberta project by year-end
v Closed 2 non-core divestitures for ~§250MM at attractive multiples “
¥ Progressing at least $1B in annualized cost reductions; expedited delivery
allows for increasing 2025 savings to ~$400MM
v Executed $1B debt-neutral bond issuance in 1Q and additional debt-neutral
$1.4B bond at historically low spreads in 3Q, shifting material debt towers
further out past 2027; renewed ~$58 revolver until 2030 [_-S0.3 )
o Expect near-term cash flow improvements from a release of working capital
Unprecedented Unique-to-Dow ltems
o Unlocking value through a strategic infrastructure asset partnership
v Received ~$3B from Macquarie Asset Management over 2 tranches for Infrastructure ~ Non-Core 2025 CapEx  Annualized NOVA Near-Term
& Partnership Divestitures Reductions Cost Judgment Levers
atotal 49% equity stake (49% stake) Reductions by  Proceeds

v Delivered new growth opportunities with Again and Third Pillar Solar 2026

o Judgment ruling issued, awarding Dow additional compensation of ~§1.2B I Operational Actions Il Unique-to-Dow Items Il Completed

from NOVA litigation
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In short, the business is in rationalization mode with shutdowns, focusing on what is
profitable, selling the Americas as focus and perhaps key, PRAYING FOR LOWER RATES
AND A REVIVAL IN HOUSING AND DURABLE GOODS as shown on the chart below,
bottom line right.

Taking Strategic Actions To Maximize Shareholder Value

Driving Higher Returns Enhancing Long-Term Competitive Position

= Shifting portfolio mix towards higher-growth end markets with Leveraging our purpose-built global footprint with ~65% of
resilient demand across the economic cycle capacity in the cost-advantaged Americas

= Upgrading product mix by shifting capacity to higher-value Furthering our unmatched feedstock flexibility with >80% light
downstream products produced in the cost-advantaged cracking feedslate
Americas, capitalizing on light cracking

Capitalizing on attractive market trends growing at >1.3x GDP
s b T

= Rationalizing Propylene Oxide capacity in Freeport by YE25
(~20% of North American industry capacity), supporting
supply/demand balances in the Americas

Generating higher margins' versus peers across the cycle

Executing disciplined actions to increase our cost efficiency and

= Addressing regional challenges with European shutdowns; will cash generation, including $1B of targeted savings by 2026
result in Op. EBITDA uplift of $200MM beginning in 2026;
additional ~§60MM/year of CapEx avoidance (_= Anticipating lower interes@ which should foster a recovery

in housing and durable goods end markets Z
—_—_— e

v

I know | can't anticipate what will happen with the economy, but | know what is a key
factor when it comes to investing in Dow Inc.

Let's take a look at the financials and estimate what happens if the economy rebounds,
but also what happens if it doesn't.

From the conference call, it is clear, the company isn't competitive and needs regulatory
protection to survive:

Dow reports second quarter 2025 results

OUTLOOK

“Dow's strategic actions enable us to mitigate the dynamic factors that our industry is facing. However, signs of
oversupply from newer market entrants who are exporting to various regions at anti-competitive economics require
broader industry engagement and additional regulatory action to restore competitive dynamics,” said Fitterling.
“The commissioning of our near-term growth projects, which are all operational in the third quarter, paired with our
longer-term strategic investments, will increase Dow’s position in higher-value applications and attractive end
markets that are not exposed to this same level of anti-competitive activity. This will enable more resilient earnings
and leading shareholder returns. Additionally, Team Dow is focused on structurally improving our cost base,
optimizing our global asset footprint, and maintaining our track record of operational excellence to further
strengthen our competitive advantages.”

This is not anti-competitive activity, this is purely competitive activity :-))))))

Given the legacy position the Dow Inc. company has been enjoying, | get a feeling of
entitlement and ego, that is usually bad for business. When a CEO accused everything
else, it is a small red flag so to say.
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Financials

With chemicals, it is pretty simple. When times are good, companies are investing and
getting exuberant. As the business cycle turns, there is overcapacity and prices collapse.
In packaging, sales dropped 9% while volumes stayed stable. This resulted in the
operating margin falling from 12.7% to 1.4%. Practically the business is losing money
now.

Packaging & Specialty Plastics

REVENUE OP. EBIT & OP. EBIT MARGIN Op. EBIT Drivers
Yoy QoQ Yoy QoQ YoY
Lower prices pressuring integrated
Sales 9% § Sales 5% J op.EBIT $63zMM J | Op.EBIT $271mm margins
Volume 1% 4 Volume 2% J Margins 1,130 bps 4 Margins 500bps QoQ
Lower integrated margins and
Price  10% § Price 5% 4 operating rates on top of higher

planned maintenance

REVENUE ($MM)" OP. EBIT ($MM) & OP. EBIT MARGIN

5,515 5310 End Market Participation2

Mobility

Infrastructure

Health & Hygiene/ /

Consumear

Packaging

2Q24 1Q25 2Q25

Here are the summary financials:

SUMMARY FINANCIAL RESULTS

Three Months Ended Jun 30 Three Months Ended Mar 31
In millions, except per share amounts 2Q25 2Q24 M_IB? [\LlﬂYl 1Q25 [BVIQ EP N1
Net Sales $10,104 $10,915 $(811) $10,431 $(327)
GAAP Income (Loss) Net of Tax $(801) $458 $(1,259) $(290) $(511)
Operating EBIT* $(21) $819 $(840) $230 $(251)
Operating EBITDA" $703 $1,501 $(798) $944 $(241)
GAAP Earnings (Loss) Per Share $(1.18) $0.62 $(1.80) $(0.44) $(0.74)
Operating Earnings Per Share’ $(0.42) $0.68 $(1.10) $0.02 $(0.44)
Cash Provided by (Used for) $(470) $832 $(1,302) $104 $(574)

Operating Activities — Cont. Ops

1. Op. Earnings Per Share, Op. EBIT, Op. EBIT Margin and Op. EBITDA, Free Cash Flow and Cash Flow Conversion are non-GAAP measures. See page 6 for
further discussion.
“™Trademark of The Dow Chemical Company or an affiliated company of Dow 1

At best, things should remain like this going forward or there could be a recession and
then things would look even uglier. With operating margins in the low single digits, it is
ugly and it might look even uglier. With the interest expense of $840 million per year, the
profit is zero at best.
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Income Statement | TIKR.com 3112/16 3111217 311218 3111219 31/12/20 3112/21 3112/22 31/12/23 31/12/24 LT™M
Revenues © 36,099.00 43,730.00 49,604.00 4295100 38,542.00 54,968.00 56,902.00 4462200 4296400 41819.00
Total Revenues 36,099.00 43,730.00 49,604.00 42,951.00 38,542.00 54,968.00 56,902.00 44,622.00 42,964.00 41,819.00

% Change YoY © (2.7%) 21.1% 13.4% (13.4%) {10.2% 42.6% 3.5% (21.6%) (3.7%)

Cost of Goods Sold © (29,894.00) (36,350.00) (41,074.00) (36,582.00) (33,346.00) (44,258.00) (48,338.00) (39,565.00) (38,283.00) (38,485.00)
Gross Profit © 6,205.00 7,380.00 8,530.00 6,369.00 5196.00 10,710.00 8,564.00 5,057.00 4,681.00 3,334.00

% Change YoY © (16.7%) 18.9% 15.6% (25.3%) (18.4%) 106.1% (20.0%) (41.0%) (7.4%)

% Gross Margins 17.2% 16.9% 17.2% 14.8% 13.5% 19.5% 15.1% 1.3% 10.9% 8.0%
Selling General & Admin Expenses © (1,813.00) (2,471.00) (1,659.00) (1,385.00) (1,368.00) (1,313.00) (1,337.00) (1,265.00) (1,317.00) (1,246.00)
R&D Expenses © (745.00) (803.00) (800.00) (765.00) (768.00) (857.00) (851.00) (829.00) (810.00) (798.00)
Amortization of Goodwill and Intangible Assets (344.00) (400.00)  (469.00) (419.00) (401.00) (388.00) (336.00) (324.00) (310.00) (291.00)
Total Operating Expenses (2,902.00) (3,674.00) (2,928.00) (2,569.00) (2,537.00) (2,558.00) (2,524.00) (2,418.00) (2,437.00) (2,335.00)
Operating Income © 3,303.00 3,706.00 5,602.00 3,800.00 2,659.00 8152.00 6,040.00 2,639.00 2,244.00 999.00

% Change YoY © (29.7%) 12.2% 51.2% (32.2% (30.0%) 206.6% (25.9%) (56.3%) (15.0%)

% Operating Margins © 9.1% 8.5% 11.3% 8.8% 6.9% 14.8% 10.6% 5.9% 5.2% 2.4%
Interest Expense © (827.00) (914.00) (1,063.00) (933.00) (827.00) (731.00) (662.00) (746.00) (811.00) (840.00)

With almost $3 billion in depreciation, they need that amount just to keep things stable.
That means given the operating cash flows, they are underwater when it comes to capex.

Cash Flow Statement | TIKR.com 312Nz 311218 3112/19  31/12/20 31/12/21  3112/22 3112/23 31/12/24
NetIncome 465.00 4,641.00 (1,359.00) 1,225.00 6,311.00 4,582.00 589.00 1,116.00 (981.00)
Depreciation & Amortization 2,064.00 234700 2,423.00 2,37700 2,364.00 2,342.00 2,21700 251700 2,572.00
Amortization of Goodwill and Intangible Assets 400.00 469.00 419.00 401.00 388.00 336.00 324.00 310.00 291.00
Total Depreciation & Amortization 2,464.00 2,816.00 2,842.00 2,778.00 2,752.00 2,678.00 2,541.00 2,827.00 2,863.00
Amortization of Deferred Charges 82.00 93.00 96.00 96.00 90.00 80.00 70.00 67.00 67.00
(Gain) Loss From Sale Of Asset 32.00 377.00 1700 (484.00) (105.00) 193.00 726.00 174.00 41.00
(Gain) Loss on Sale of Investments 81.00 1,755.00

Asset Writedown & Restructuring Costs 2,658.00 221.00 1,464.00 708.00 6.00 528.00 103.00 857.00
(Income) Loss On Equity Investments 253.00 108.00 1,114.00 443.00 (651.00) 696.00 387.00 348.00 412.00
Net Cash From Discontinued Operations 1,514.00 1,158.00 217.00 (26.00) (60.00) (1.00) 32.00 11.00 (10.00)
Other Operating Activities (979.00) (3,502.00) (703.00) 294.00 113.00 43.00 (745.00) (111.00) (228.00)
Change In Accounts Receivable (11,431.00)  (855.00) 1,253.00 171.00 (2,132.00) 1187.00 1161.00 (224.00)  (674.00)
Change In Inventories (891.00) (859.00) 668.00 515.00 (1,768.00) 347.00 844.00 (529.00) (304.00)
Change In Accounts Payable 1,081.00 787.00 (948.00) (84.00) 2,458.00 (1,255.00) (734.00) 278.00 (278.00)
Change in Other Net Operating Assets (258.00) (731.00)  (586.00) 590.00 (5.00) (1,065.00) (203.00) (1,146.00) (530.00)
Cash from Operations (4,929.00) 4,254.00 5,930.00 6,226.00 7,009.00 7475.00 5,196.00 2,914.00 1,235.00
Memo: Change in Net Working Capital (11,499.00) (1658.00) 38700  1192.00 (144700) (786.00) 1,068.00 (1,621.00) (1,786.00)

Plus there is the 2 billion dividend. Alongside the negative $2 billion FCF, the DOW needs
$4 billion just to keep up.

Total Debt Issued 268.00 1,999.00 259400 4,83500 253.00 1,920.00 10400 161000 1,340.00
Total Debt Repaid (617.00) (3,232.00) (5,561.00) (5,247.00) (2,949.00) (1,020.00) (695.00) (345.00) (1,317.00)
Issuance of Commen Stock 489.00 112.00 93.00 108.00 320.00 212.00 188.00 166.00 115.00
Repurchase of Common Stock (81.00) (77.00) (560.00) (152.00) (1,012.00) (2,360.00) (667.00) (533.00) (111.00)
Common Dividends Paid © (3,235.00) (3,711.00) (2,085.00) (2,071.00) (2,073.00) (2,006.00) (1,972.00) (1,966.00) (1,972.00)
Common & Preferred Stock Dividends Paid (3,235.00) (3,71.00) (2,085.00) (2,071.00) (2,073.00) (2,006.00) (1,972.00) (1,966.00) (1,972.00)
Other Financing Activities (149.00)  (495.00) 1,424.00 (23700) (610.00) (10700}  (73.00)  (100.00) 2,247.00
Cash from Financing (3,325.00) (5,404.00) (4,095.00) (2,764.00) (6,071.00) (3,361.00) (3,115.00) (1,168.00) 302.00
Foreign Exchange Rate Adjustments © 320.00 (99.00) (27.00) 107.00 (99.00) (237.00) (45.00) (163.00) 159.00
Miscellaneous Cash Flow Adjustments (19.00) (40.00) (13.00) (4.00) (45.00) (54.00) (61.00) (74.00)  (147.00)
Net Change in Cash © (435.00) (3,484.00) (297.00) 2,724.00 (2,120.00) 853.00 (953.00) (859.00) (1,016.00)
Supplementary Data:

Free Cash Flow @ (8,044.00) 2,003.00 3,884.00 4,834.00 4,593.00 5,227.00 2,504.00 (354.00) (1,915.00)

% Change YoY © 124.9% 93.9% 24.5% (5.0%) 13.8% (52.1%)  (114.1%)

% Free Cash Flow Margins (18.4%) 4.0% 9.0% 12.5% 8.4% 9.2% 5.6% (0.8%) (4.6%)



Stock Market Research Platform Sven Carlin September 2025

For now they have managed to keep debt stable through value unlocking activities and
asset sales, but the debt is now close to the market capitalization, which is never a good
sign.

& DOW (Dow Inc.) Long-Term Debt \ Tihecm

Long-Term Debt

15,000MM Long-Term Debt: 14,878.00

3112118 311218 31/12/20 31/12/22 31/12/23

In short, the company is not profitable, it is not known when it will be, as soon as the non-
recurring cash flows stop flowing, it will need to intensify the borrowing to keep things
running, cut the dividend again and hope for a US economy revival. It looks ugly, but ugly
is the time to buy cyclicals, not great times! (those buying this in 2022 for the 5% yield
have hopefully learned their lesson).

The investing risk and reward

It is simple, if there is a recession, a proper one, where the FED's tools stop working, we
enter stagflation, the company is not set up to survive that in the current form. This is
because of 15 years of loose financial markets allowed them to borrow, to boost dividend
and to invest heavily into capacity, like everyone else did. When the cycle turns, it looks
ugly and there is risk of total loss here. The bond holders are now at $15 billion, let's say
they need to borrow another $5 in the coming year or two, that is $20 billion, if they cut
the dividend again, the market capitalization could go to $12 billion. At that point there
could be default, recapitalization or a cheap takeover. We haven't seen ugly since 2009
so what | am saying might sound crazy, but let me stick to being crazy when it comes to
risk.

On the reward side, any kind of guidance where things somehow return to normal, would
push the stock up 50%...

Conclusion: Dow Inc. is too risky for value investing.
REWARD: FED cuts, FED prints, revival of US true economy for a while, DOW is better.
RISK: Recession, two year chemical downturn, more debt, dividend cut, uglier...

MARGIN OF SAFETY: Given the debt, none!
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BASF - a bit expensive for a margin of safety...but...

Great times for BASF as emerging markets were booming and the old economies were
still doing ok. Now, alongside more expensive natural gas as an input in Europe, those

economies are declining while global competition is intensifying.

BASF SE
41,68 cur emeeas : Mkt cap 37,20B

+26.80 (180.11%) + all time P/E ratio 95,88

25 Sept, 14:30 CEST - Disclaimer

o s wm e v v Divyield 5,40%
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BASF Business & Financials

A little bit more diversified, so not all that bad.
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H1 2025 — At a Glance

€

billion
Sales
H1 2024: €33.7 billion

€4.4

billion
EBITDA before special items
H1 2024: €4.7 billion

EBITDA before special items by segment® and Other

September 2025

€3

billion

Free cash flow

H1 2024: -€1.0 billion

Million €
Chemicals —ll 896
) |
Materials 8-626
Industrial Solutions B —— 6‘:’,850
Nutrition & Care 'ﬁ%

Core Businesses

Surface Technologies — 662%7

Agricultural Solutions
Standalone Businesses

-306¢ .
Other 498

W H12025 H1 2024

e — A

. I

3,048

e ———— A ]
e e et | 2‘11§

But the outlook, except for agricultural solutions is not that great.

Q2 2025 snapshot: Market development
and BASF’s performance

Market environment

Chemicals e
Material
Core aterials e
businesses Industrial Solutions
Nutrition & Care
Standalone Surface Technologies
businesses

Agricultural Solutions

Volume development

Specific margin

|_ Impact on BASF’'s EBITDA before special items _|

in Q2 2025 vs. Q2 2024
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They are also selling assets:

Active F,

portfolio

management
Sale of Brazilian decorative Market approached in Q2 2025 IPO readiness of Agricultural
paints business expectedto  to explore strategic options for ~ Solutions division targeted
close in the second half coatings activities excluding by 2027; current focus on
of 2025 decorative paints legal and ERP separation

0O-BASF
8 July 30, 2025 | BASF Conference Call: Q2 2025

We create chemistry

What | don't understand is why would you sell assets in a downturn; you are getting cents

company look better to analysts, plus the investment banker gets a nice fee on the deal
and they always invite us to these cool Wall Street parties...... .

The outlook seems positive for the company, and it also assumes growth ahead.
However, free cash flow will not be existent.

Outlook 2025 for BASF Group

Adjusted Previous Zhanjiang startup
forecast forecast impact 20257
EBITDA before special P
items (billion €) 73-77 8.0-84 minus ~0.4
Free cash flow 0.4 — 0.8 (unchanged) 04-08 minus ~0.8

(billion €)

CO, emissions?

(million metric tons) 16.7 — 17.7 (unchanged) 16.7 —17.7

Underlying assumptions (previous assumptions in parentheses)

Growth in gross Growth in industrial Growth in chemical Average euro/dollar Average annual oil
domestic product production production exchange rate price (Brent crude)
+2.0% — +2.5% +1.8% — +2.3% +2.5% — +3.0% $1.15 per euro $70 per barrel
(+2.6%) (+2.4%) (+3.0%) ($1.05 per euro) (375 per barrel)

' Extraordinary impact from the startup of the Zhanjiang Verbund site, impact on EBITDA bafore special items and on free cash flow {incl. impact on EBITDA before special items and on net working capital)

2 Scope 1.and Scope 2 O-BASF

13 July 30, 2025 | BASF Conference Call: Q2 2025 ‘Wa create chemistry

A key factor for BASF is their 10 billion EUR Verbund investment in China, a bet on higher
economic activity there for the next decade. (From conference call:)
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also our rating at Moody s and FItCh Over the last 3 years, our fmancnal
debt and leverage ratio have increased. This was driven by lower earnings
in a cyclical downturn and by our considerable investments, mainly in our
Verbund site in South China.

This mega project is on time and below budget. We have already entered
the commissioning phase and will start up most of the plants at the end of
2025. Our CapEx peaked in 2024, and we will bring it down below the level
of depreciation as of 2026. At EUR 5 billion, payments made for property,
plant and equipment and intangible assets in 2025 are expected to be EUR
200 million lower than forecasted in February. Furthermore, we will use
part of the proceeds from divestitures to reduce our financial debt and to
deleverage our balance sheet. We have also accelerated our cost savings
programs.

However, if the new plantis ramped up in a weaker market, the profits might not be there,
but the debt is already there. Cash flows are negative, and Q2 was also bad for net
income.

BASF Group EBITDA before special items Adjusted EBITDA margin bsi

H12025: €4,397m 14.6%

Key financial figures

H1 2025 vs. H1 2024 -€272m -0.5ppt
EBIT before special items Net income
€2,474m €887m
~€249m -€910m
Operating cash flow Free cash flow
€603m -€1,266m
-€834m -€279m

1 EBITDA margin baiare special items excluding sales from precious and base metal services as well as precious and
base metal sales in the Battery Materials and Environmental Catalyst and Metal Solutions businesses

9 July 30, 2025 | BASF Conference Call: Q2 2025 Wa create chemistry
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Cash flow development
in H1 2025 and Q2 2025

H1 2025 (million €) Q2 2025 (million €) Q2 2025 vs. Q2 2024
» Cash flows from operating activities
603 decreased by €365 million to €1.6 billion,
1,585 mainly due lower cash inflows from
changes in net working capital
= Payments made for property, plant
and equipment and intangible assets
declined by €428 million to €1.1 billion
533
-1,053 = Free cash flow increased and came in
at €533 million compared with
869 11268 €471 million in Q2 2024
Cash flows from Payments made for Free cash flow Cash flows from Payments made for  Free cash flow
operating activities property, plant and H1 2025 operating activities property, plant and Q2 2025
equipment and equipment and
intangible assets intangible assets

There is 22 billion of debt on the balance sheet.

Balance sheet

= Total assets decreased by €2.7 billion

Million € June 30,2025 | Dec. 31, 2024 Change to €77.7 billion, due to lower noncurrent
assets
Total assets 77,668 80,415 -3.4% . .
= Equity ratio amounts to 43.1%
Noncurrent assets 45,769 49,183 -6.9% compared with 45.9% at the end of 2024
Current assets 31,899 31,232 2.1% = BASF enjoys good credit ratings,
particularly compared with competitors
Equity 33,504 36,884 -9.2%
= BASF strives to maintain its single A
Equity ratio 43.1% 45.9% -2.8ppt rating
Financial debt 23,854 21,762 9.6%
Net debt 21,281 18,781 13.3%

With EBITDA of 7 billion, 5 billion for capes, more than 1 billion for interest, add a bit of
other costs that are always there, and you are at zero value creation.
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We are executing measures to protect
our balance sheet

= At €5.0 billion, payments made for property, plant and Maintain financial strength
equipment and intangible assets in 2025 are expected to be
€200 million lower than forecasted in February; as of 2026, We are committed to our prudent

the figure is expected to be below the level of depreciation financial policy

= Proceeds from divestitures will partially be used to reduce , e .
financial debt We strive to maintain our single A

credit rating, best in class in the
chemical industry

= Cost savings programs have been accelerated to generate
€1.6 billion in annual cost savings by year-end 2025
(previously: €1.5 billion) and are on track to reach
€2 .1 billion by year-end 2026

= Strict focus on reducing inventories

We will reduce net debt and lower
our leverage ratio

11 July 30, 2025 | BASF Conference Call: Q2 2025 Wie create chemistry
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BASF Stock Valuation
BASF's plan in 2024 was for 12 billion of distributions or 3 billion per year between 2025
and 2028.

We create the foundation for attractive
shareholder distributions

Shareholder distributions via
dividends and share buybacks

2025-2028:
Corporate €10bn-€12bn >€12bn ~10% At least
financial — —_ —
targets1 EBITDA before Free cash flow ROCE 2028
special items 2028 (cumul. 2025-2028)

*Including Other

Overall distribution
on the level of the last years

?ﬁ
Keynote, September 26/27, 2024 5

From a value perspective, there can be IPOs or sales:

Core and standalone businesses have
different value creation levers

Core businesses Standalone businesses
Industrial Nutrition &
é‘olzfi;:\as Surface Technologies

Agricultural
Solutions

k?l’ "

Chemicals Materials

V > \' + ’ qé) :
£ ¢ — ) »”
AR i TGN — /) : i
Petrochemicals Performance Dispersions Care Chemicals Environmental Battery Coatings Agricultural
Materials & Resins Catalyst and Materials Solutions
Metal Solutions
Intermediates Monomers Performance Nutrition & Health
Chemicals

Changes as of January 1, 2025:
= Chemical and refinery catalysts will be transferred to the Performance Chemicals division in the Industrial Solutions segment

= New divisions Environmental Catalyst and Metal Solutions (ECMS) and Battery Materials within Surface Technologies segment

Verbund should then add 1 billion of EBITDA by only 2030.
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Core businesses

BASF’s new Verbund site will
be a major cash and earnings
contributor

€10 billion investment in world-class Verbund site in Zhanjiang
will enhance our footprint in Asia

Expected sales of between €4 billion and €5 billion and
EBITDA of between €1.0 billion and €1.2 billion by 2030

Construction is on schedule and within budget; startup as
of 2025; site will be 100% powered by renewable energy

Attractive local financing: 20% equity from dividends from
existing BASF Group companies in China, 80% debt from
Chinese capital market and local banks

Keynote, September 26/27, 2024 12

But it all depends on how the cycle will go:

We will strengthen and profitably
grow our core businesses

B Reinforce leading cost position in key value chains

B Focus on reliability and product quality through operational
excellence

Targeted EBITDA bsi in 2028

B Enable green transformation of our customers and further

build on our excellent track record in innovation ~€7 billion to ~€9 billion
B Grow organically and through value-accretive M&A ("'9% to ~14% CAGR, based on 2023)
with a high strategic fit

Assumption: Mid to upcycle conditions

m  Continuously review portfolio for pruning options

On the cycle, analysts see we are close to bottom, but not yet out of the woods...

Summary & What to Watch

Analyst [ Firm Current Rating Target Tone [ Key Drivers Risks [ Caveats @

Morgan Stanley Overweight ~€54 Balanced optimism: divestitures, Still in downgrade cycle; macro [ trade
FCF recovery, base reset risks

Goldman Sachs Buy ~€53 Expect turnaround / re-rating Dependent on favorable macro /

structural improvements

Jefferies Hold [ Neutral ~€47 Cautious: spreads, demand Divestments may not fully offset
softness, China ramp drag headwinds

UBS Neutral ~€45 Focus on macro, capacity Limited upside given peer valuations

constraints, sector valuation and cyclical risks
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Here is where Dow will have it hard given that the growth is expected to come from Asia,
for practically everything in the future.

We steer our resource allocation to capitalize
on growth in Advance countries

Starting position

Asia is the major growth driver for global chemical production Ambition
Expected grgwth 2035 >80% of We aim to grow:
per year until 2035:1 ; : . .
5% global chemical ® with the market in China
China. market growth B above market in India and ASEAN
~6% will come from
7 Lo Advance countries
Advance .
countries ~4%

ASEAN

' Chemical industry CAGR 2023-2035, excluding pharma, fertilizers,
crop protection and man-made fibers; China refers to Mainland China

ﬁ
- /"/ % Keynote, September 26/27, 2024

A significant decline in CAPEX will allow for better cash flows.

We will bring down capex well below depreciation
after startup of the Zhanjiang Verbund site

Capex, IT projects and intangibles
Billion € B After peaking in 2024/2025 due to the Zhanjiang Verbund
site investment, capex will:

— decline well below the level of depreciation

- return to the level of 2019 despite significant
cost inflation

B Sufficient own capacities in key markets will support
volume growth without major investments

B Going forward, >50% of capex to be allocated to
growth regions and businesses and the green
transformation

2019 2020 2021 2022 2023 2024 2025 2026 2027 2028

I Capex, IT projects and intangibles ~— Depreciation level 2026-2028

But, for this to happen, the cycle needs to improve too. If not, it is all about survival..
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We will regain our free cash flow strength

Operating cash flow?
Billion €

~€30bn

Capex?

Free cash flow
5-year age ~€1 7bn

(2019-2023)

Free cash flow?

>€12bn

2023 2024 2025 2026 2027 2028

w=== Operating cash flow o= Capex' === Free cash flow

' Payments made for property, plant and equipment, intangible assets and IT investments

Another risk with these old businesses are pensions, if the markets crash, obligations go
up.

We will maintain our financial strength

High equity ratio Attractive financing Low net pension obligations
%

o Dec. 31, 2023 Commercial paper ~— Funding status (%)

0% I Net defined benefit liability (€ billion)

49 48 48 47 |
42 43 Bank loans Other bonds

25% 12% = 93 90

L 72 73 72

Gross debt 0.4

€19.3 billion 74 7.6
5.5
T
€-denominated l l 2.0

[~ |
5
2018 2019 2020 2021 2022 2023 bands 63% 2018 2019 2020 2021 2022 2023

= Strong equity ratio of ~45% = High funding ratio of around 90% with

= Diversified bond portfolio with favorable duced volatili
* Single A credit rating, financing conditions (average yield 2.2%) and e volatiity
best-in-class in chemical industry maturity profile (5.3 years) = Strong asset performance of ~5% per year
(S&P: A-, Moody's: A3, Fitch: A)

on average in last years

?ﬁ a- BASF
‘ Keynote, September 26/27, 2024 55
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BASF Stock Valuation

Market capitalization is 37 billion. In a good year they can make 4 billion of cash flows for
distribution which means at peak cycle, the current yield is 10%. To buy a cyclical, the
yield needs to be 20%.

BASF SE
41,68 cur emropas Mkt cap 37,20B

26.80 (180.11%) 4 all ti i
i e P/E ratio 05,88

25 Sept, 14:30 CEST - Disclaimer

o s wm e v v Divyield 5,40%

100
80
60
40

20

T T T T T T T
2001 2005 2009 2013 2017 2021 2025

There is not yet enough paid, a DOW Inc. situation is something to look for.

Allin all, if chemicals grow over time, it looks interesting, especially for the Asia exposure.
The diversification lowers the risk a bit, as there is value. So, it is interesting...

Apart for economic activity, the key is also the chemical cycle. Here is BASF's CEO
explaining the current situation and focusing on the long-term. Whenever an investment
doesn't go as planned, one always turns to the long-term :-))))0

But, there is higher competition even than expected, you don't have a moat, and therefore
you have to accept the margins given by the market...

Itis not a great business, just an ok, necessary business...
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First, Zhanjiang, we start there with a Verbund site, which all in all, or a
major part of this site and the products that are being produced there are
base chemicals, what we could call base chemicals. So not very raw
material-intensive product, but it is a very broad portfolio. But generally
and basically, it is a product portfolio which comes into a market today,
which is much longer and where the supply capability is much higher in the
market than we had expected when we planned the site. This is a fact.

In China, you also learned that there is a lot of overcapacity just now due to
an investment cycles that went upwards. So you have a site and you enter
a market now, which has lower margins than was originally expected. But
that also goes for commodity products, for all commodity products. We
are used to go through cyclical movements, and we are now at the valley
of one of these cycles for this site. But that also means that you have to
concentrate more on cost competitiveness and efficiency, and that is given
in Zhanjiang. So everything that we commissioned there is at the positive
side of the cost curve. So we will start with a high capacity utilization, but
then have to accept lower margins in the markets lower than we expected.

But over the years, like in every commodity business, it will level out.
Supply and demand will adapt. And then we expect in the long run, a
profitability, which we also expected for the site of Zhanjiang.

I'm thinking that the developed economies lived above their standards the past 15 to 25
years. That might put a strain also on emerging markets and things might be just a bit
slower than in the 2010s, plus interest rates are not at zero anymore...

From a pure value investing perspective, | must look for better... it is as simple as that...
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LyondellBasell LYB - looks good, which means risky

The stock is down like DOW, the dividend seems to be still there, $15 billion market
capitalization.

48 98 s Mkt cap 15,758
’

P/E ratio 63,72
+26.68 (119.64%) 4 all time
Closed: 25 Sept, 19:28 GMT-4 - Disclaimer Div yield 11,19%
After hours 49,12 +0,14 (0,29%)
! 50| 1M | eM & LyondellBasell Industries NV

NYSE: LYB

150 '
106,72 USD 13 May 2022

100

50

T T T T T — T
2013 2015 2017 2019 2021 2023 2025

LyondellBasell is one of the world’s largest chemical / polyolefin / polymer companies.

Outlook is for stability, but might have to be updated:

Near-term market outlook

Trade flows adapting to tariff volatility

+ Polyethylene price increase in June P " + Steady global demand even in periods
ackagin ‘ i ;
North « Continued strength in domestic demand ging of economic uncertainty

America « Increased export volumes as customers
adapt to tariff-related uncertainty

Building & - « U.S. housing starts and existing home
Construction sales likely to remain weak

+ Favorable feedstock costs

+ Steady summertime seasonal demand

+ Ongoing rationalization in the European

petrochemicals market « Continued uncertainty from tariff

Automotive ‘ volatility

+ Continued pressure from near-term
capacity additions in the region
+ Cautious optimism on China stimulus

programs and long-term capacity
rationalization initiatives

» Low gasoline crack spreads for the
remainder of summer driving season

N
Lo w
A note on chemicals to keep in mind:

Historically, in the 2008-2009 financial crisis, LyondellBasell did file for
bankruptcy / reorganization under Chapter 11.
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It seems the dividend is not sustainable in case of longer chemical downturn:

Key Recent Financial Metrics & Trends

These are the figures that matter most when judging whether a dividend is sustainable:

Metric Most Recent /| TTM Change [ Trend

Free Cash Flow ~ USD 463 million (for the year ending
(FCF) June 30, 2025)  Financecharts

FinanceCharts

Operating Cash ~ USD 2,357 million (TTM)  Financecharts

Flow periods

Down vs prior

Capital ~ USD 1,894 million (TTM)  FinanceCharts Relatively large

Expenditures
(CapEx)
Dividend Payout /

Very high relative to net income Dividend appears

Coverage to exceed
earnings

Liquidity / Cash The company reported USD 351 million in

Reserves operating cash during Q2 2025

lyondellbasell.com

The debt is $11 billion:

LYONDELLBASELL INDUSTRIES N.V.
CONSOLIDATED BALANCE SHEETS

Millions of dollars, exce, par value data
LIABILITIES, REDEEMABLE NON-CONTROLLING INTERESTS AND EQUITY
Current liabilities:
Current maturities of long-term debt
Short-term debt
Accounts payable:
Trade
Related parties
Accrued and other current liabilities
Liabilities held for sale
Total current liabilities
Long-term debt
Operating lease liabilities
Other liabilities
Deferred income taxes
Commitments and contingencies
Redeemable non-controlling interests
Shareholders’ equity:
Ordinary shares, €0.04 par value, 1,275 million shares authorized, 321,627,610 and 323,889,832 shares
outstanding, respectively
Additional paid-in capital
Retained earnings
Accumulated other comprehensive loss
Treasury stock, at cost, 18,794,888 and 16,532,666 ordinary shares, respectively
Total Company share of shareholders’ equity
Non-controlling interests
Total equity
Total liabilities, redeemable non-controlling interests and equity

The debt is more than 5 times operating income:

Income Statement | TIKR.com 311zNn7 311218 31/12/19  31/12/20

Operating Income 5,476.00 5,323.00 4,116.00

Down ~ 81.9% YoY

3112/21

2,144.00 7,391.00

Notes / Interpretation

Indicates a sharp contraction in “excess” cash
after capex

This is before subtracting capex, so it shows
pressure on core operations

These are required to maintain and grow the
business, reducing what's left for dividends /
debt

Analysts flag that the payout is being covered
more by reserves [ debt than by profits or
cash flow seeking Alpha

But that is modest relative to what it needs to

fund dividends + debt in stress periods

June 30, December 31,
2025 2024
s 495 § 498
119 119
2,630 3,220
483 512
1,950 2,356
567 —
6,244 6,705
11,211 10,532
1,407 1,419
1,919 1,967
2,536 2,535
114 114
19 19
6,139 6,150
8,732 9,325
(1,353) (1,532)
(1,628) (1,500)
11,909 12,462
12 12
11,921 12,474
$ 35352 § 35,746
3112/22 3112/23 3112/24 LTM

5122.00 3,562.00 2,748.00 1,529.00

a longer downturn, US recession, and we are back to 2009.

The time to look at the sector will be when there is capitulation, where there are no
dividends, and most have left the building...
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Lanxess ETR: LXS - ENVALIOR...

Lanxess stock also shows the same cyclical weakness. The dividend has already been
cut. Let's see what is going on.

22 62 EUR wyess Lanxess AG Mkt cap 1,90B
;

ETR:LXS i .
P/E ratio -
+7.67 (51.30%) 4 all time
25 Sept, 17:35 CEST - Disclaimer Div yield 0,44%

1D 5D 1M 6M YTD 1Y 5Y Max

80
60
40

20

| | 1 | T |
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The Envalior situation

In practice, if EBITDA goes down, so does the purchase price for the company.

LANXESS exercises
right to offer for the

sale of its shares in
Envalior in 2026

Cologne, September 23, 2025 - LANXESS decided today to exercise its
contractual right to offer to sell all its shares in Envalior (40.94%) to its joint
venture partner, an investment company of Advent International. Subject to
the availability of financing, the joint venture partner is obliged to acquire all
or half of LANXESS' shares effective April 1, 2026. If and to what extent the
share sale will be completed will be known by March 2026 at the latest.

A base purchase price of approximately 1.2 billion Euro was contractually
agreed for the tendered shares. This results from the valuation of the High-
Performance Materials business unit contributed by LANXESS in the course
of the incorporation of the joint venture in spring 2023,
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What is Envalior & What's the “Value" There?

Background & Structure
* Envalior is a joint venture formed in April 2023. It combines Lanxess's High Performance Materials
business with DSM's engineering plastics / polymer operations. ianess.com
* Lanxess holds a 40.94 % stake in Envalior. iansess.com «
* Upon formation, there was a contractual arrangement including a “put [ right to offer” mechanism
giving Lanxess the ability to sell its stake under defined terms. iansess.com

Recent Move: Monetization [ Exit

* In September 2025, Lanxess announced that it is exercising its contractual right to offer to sell its
40.94 % stake in Envalior to its JV partner (Advent) effective April 1, 2026.  ianxess.com +

* The base purchase price agreed is approximately €1.2 hillion. ianxess.com

« However, the final price is subject to adjustment based on Envalior's EBITDA performance in the
trailing 12 months before April 1, 2026:

« |f its EBITDA exceeds the benchmark (used in the original JV valuation), the purchase price goes
up.
* |f EBITDA falls more than 10 % below the benchmark, the price is reduced pro rata. ianxess.com

* Importantly, Envalior's debt is not taken into account in this calculation for the purchase price.

* The agreement also includes a €200 million shareholder loan made by Lanxess to Envalior; that loan
(plus accrued interest) must (in part) be assumed [ repaid by the JV partner in proportion to the stake
sold (especially by 2028).  iansess.com

* If the full sale is not completed in 2026 (e.g. due to financing constraints by Advent), further options
(2027, 2028) exist, with the 2028 option being less conditional.  lanxess.com +

Thus, the “Envalior value” is still present in Lanxess's assets (i.e., in its stake plus the exit mechanism), but
Lanxess is actively moving to unlock it (monetize it). The agreed base valuation (as of now) is €1.2 billion
(for its ~40.94 % share) subject to the EBITDA adjustments. ianesscom

This deal, if it goes through close to the base price, gives Lanxess a relatively clean monetization path
rather than being stuck with a minority JV interest. Many analysts see this as a de-risking and
simplification move.  seeking Alpha

We don't know what the EBITDA of ENVALIOR will be in the 12 months preceding the sale,

but here is a possibility:
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lllustrative calculation of valuation of LXS stake in
Envalior MXESMS

LTM EBITDA of Envalior relevant for valuation of LXS stake in Envalior

LTM EBITDA Envalior at exercise date: Agreed value for LANXESS

! No adjustment for debt !

> €1.2 bn with further upside

> €505 m . eg-€50m potential
no
€455 m - €505 m —_adjustment €1.2bn
e.g. €350 m
< €455 m —_(ov%otesos .~  ~€B50m (=70% of €1.2 bn)

The Envalior stake is already on the balance sheet, so it will not change equity or things.
But, they will use the proceeds to lower debt. | see debt below at EUR 2.4 billion. Minus
1.2 billion it would lower things to 1.2 billion.

€ million Dec. 31, 2024 June 30, 2025

EQUITY AND LIABILITIES

Capital stock and capital reserves 1,317 1,317
Other reserves 3,533 3,343
Net income (177) (102)
Other equity components (87) (567)
Equity attributable to LANXESS AG stockholders 4,586 3,991
Equity attributable to non-controlling interests 6 5
Equity 4,592 3,996
Provisions for pensions and other post-employment benefits 429 430
Other non-current provisions 280 274
Non-current derivative liabilities 2 0
Other non-current financial liabilities 2,428 2,410
Non-current income tax liabilities 5 5
Other non-current liabilities 34 28
Deferred taxes 168 117
Non-current liabilities 3,346 3,264
Other current provisions 330 328
Trade payables 648 594
Current derivative liabilities 13 1
Other current financial liabilities 584 80
Current income tax liabilities 48 37
Other current liabilities 119 17
Liabilities related to assets held for sale 31 -
Current liabilities 1,773 1,167
Total equity and liabilities 9,711 8,427

From a valuation perspective, they have lowered their EBITDA guidance, based on an
improved 2H of the year:
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FY 2025 guidance update:
EBITDA pre between €520 - 580 m MXESS

= Macroeconomic uncertainties have increased due to
ongoing tariff discussions triggering widespread demand
Our view on weakness

eco.nomlc = Positive effect from German government stimulus
environment program expected to start in 2026

= Excess capacity from Asian competitors creates
additional pressure in many end markets

= FY 2025 EBITDA pre guidance: €520 - 580 m
(force majeure of Chlorine supplier included with
~€10 m shortfall)

LANXESS = Considerations for Q3:

outlook — Absence of EBITDA contribution from Urethane
Systems business

—~ Q3 EBITDA pre sequentially lower than Q2

let's say 500 million in EBITDA, minus 250 million in investments, minus 100 for interest,
minus, other... we are left with 100 million, which should not be bad. Not great, but not
bad. Here is the cash flow:

Positive free cash flow in a continued difficult LANXESS
environment with ongoing disciplined CAPEX o iy
Cash flow [€ m] Q2/2024  Q2/2025 Lower profit before tax due to
Profit before tax 12 .55 decreased operating result
Depreciation & amortization 141 217 AT SRR SRR
. reflect sale of Business Unit
Rgsult from |r'!vestments accounted for 27 8 Urethane Systems
using the equity method ch in oth ¢ d
Financial losses & gains from disposal of ~1anges in ofner assets an
ts 4 -79 liabilities reflect, among other
asse items, bonus payout for 2024
Income taxes -16 -28 ; .
Inflow from working capital
Changes in other assets & liab. -43 -46 main|y due to |0Wer receivab|es
Changes in working capital 44 59 Capex remains on tightly
|Operating cash flow 145 96/ managed level
Capex -62 -65
|Free cash flow 83 31|

Free cash flow = Operating cash flow minus Capex
15

Perhaps this is the chart that perfectly explains the sector, utilization is down from 80%
to 65%.
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Ready to benefit from demand pick-up LANXESS
Utilization still on historically low levels, ... ... however. we laid
the groundwork We are ready to
and actively unleash value

Utiization  ~8QU%* ~65-70% managed current

@ challenges

= Portfolio

EBITDA pre dWeak:nngh optimization |
in€m emand, hig , * Improved regional

uncertainty :

(e.9. tariffs) footprint \_/

* Improved cost
~3 yrs ago today structure ! ‘

8 * Normalized longer term average capacity utilization rate

When and if they get 1.2 billion for their Envalior stake, and also get their 200 million loan
back, that could bring net debt to below 0.5 billion. That would create a dividend
reitroduction and other...

Continued strong equity ratio and significant LANXESS
reduction of net financial debt e ot
Balance sheet [€ m] 31.12.2024 30.06.2025 Decrease in total assets due to
Total assets 9,711 8,427 €500 m bond repayment and
adverse FX effect
Equity 4,592 3,996 Decrease in equity mainly FX
Equity ratio 47% 47% related _
- Equity ratio remains on strong level
| Net financial debt 2,381 2,069 | Net financial debt significantly
Pension provisions 429 430 rgduced with procgeds from
divestment of Business Unit
Net working capital 1,350 1,383 Urethane Systems
. 2 Working capital on comparable
Rl 5 g2 ia level to end of 2024
DSO (in days)® 39 38
Net working capital / sales* 21% 22%
' Deducting cash, cash equivalents, near cash assets 4l Last twelve months sales
16 2 Days sales of inventory Azlcl,lil"altﬂ from quarterly sj;ta:m

I o oakas rtstandin sole datad frm c iarta

So, as aclean company, if they do 600 to 800 million of EBITDA in a good year, deduct 300
of capex, 100 or less for debt, that leaves between 200 and 400 in FCF. If | take 300, that
is 15% yield on the current market capitalization.
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Capex needs have significantly been reduced since 2019

Capex cash-outs in€m

508 456 479 i
407 ;
326 ~330 300-350 !

| ] 1

Growth :

i

1

|

= :

1

1

i

1

2019 2020 2021 2022 2023 2024e l_near future

Sustainable lower capex level, additional short- to mid-term benefit from ample capacity headroom

Risks: debt is high now, any delays in Envalior, recessions, buyer financing issues, could
make the situation uglier.

Reward: with a clean slate, some kind of economic rebound, this would look nice and be
a 2x. If they manage to clean things, and then take advantage of a possible rebound in
2027/2028, this could be a 2 to 3x...

Lanxess Valuation

€ millions (exceptpershare amts) ﬂ
7.0 | 8.0x

Adj. EBITDA

EBITDA Multiple 6.0x 7.0x 8.0x
Enterprise Value 5411 6,313 7,215
Net Debt / Pension (853) (853) (853)
Market Cap 4,558 5,460 6,362
Share Price €52.79 €63.24 € 73.68

From Einhorn's presentation

This remains interesting...


https://www.google.com/url?sa=t&source=web&rct=j&opi=89978449&url=https://www.greenlightcapital.com/Download.aspx%3FID%3Db38bf3a5-3a99-471b-bd63-6eb1577dfbf2&ved=2ahUKEwjloYqk6vWPAxXMg_0HHd3eG3AQFnoECBsQAQ&usg=AOvVaw0y3fScZvY1s05wv8AP7kc7
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Evonik

eeon EVONikK Industries AG

ETR: EVK

Market Summary > Evonik Industries AG

14,85 cun

-17.40 (-53.95%) + all time
25 Sept, 17:43 CEST - Disclaimer
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Open 15,08 Mkt cap 6,92B 52-wk high 22,39

High 15,19 P/E ratio 16,31 52-wk low 14,69

Low 14,69 Div yield 7,88% Qtrly Div Amt 0,29
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Evonik at a glance
With new segment structure since April 2025

September 2025

€15.2 bn

Sales

€2.1 bn (135%)

Adj. EBITDA (margin)

LEADING
€873 m (22%) BEYOND
Free Cash Flow (conversion) CHEM |STRY
7.1%
ROCE

€1.17 6%

Dividend (yield)

FY 2024 financials

3 August & Seplember 2025 | Evonik 2025 Gompany Presentation

Custom Solutions
Innovation-driven

businesses with 1 - *
tailored and I e
science-based Vo e
solutions L A

Advanced Technologies

Efficiency-driven
businesses with a high )
level of technological ”[;”n‘ -
expertise and =5
operational
excellence —

@ evonik

Leading Beyond Chemistry

Their target is go add 1 billion to EBITDA. But, at 7 billion marke cap, 2 billion of EBITDA is

also good.

In 2027 we reach a major milestone: €1bn additional adj. EBITDA

+€500 m from
GROWTH

n adj. EBITDA

+€500 m from
OPTIMIZATION

Starting point fourvears
Base to be restated by Additional EBITDA is irrespective of pl; d di
planned divestments i.e. targeted adj. EBITDA in 2027 will still be €1 bn high
until 2027 vs (then lower) 2023 base

19 August & September 2025 | Evonik 2025 Company Presentation

Dividend plan, plus more when and if things improve:

€2.7 bn

Milestone
2027

Final value determined by
planned divestments
until 2027

@ evonik

Leading Beyond Chemistry
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September 2025

Capital allocation priorities: Balancing growth and shareholder return

+ Divestment
proceeds

Additional
value creation

Until 2027 Beyond 2027

De-leveraging (no M&A) Targeted M&A

Optional: Additional shareholder returns (e.g. buybacks)

~30 %

Attractive dividend
Dividend
Structural growth Immediate return
~25 % g
Growth Capex “ g‘jlﬁ;‘;ﬁfN » Small-sized growth projects

~€5.5 bn
Cumulative
operating
cash flow
2025-2027

~25 %

Smart Preservation Capex

a) Preserve technology leadership
and leading market positions

Smart preservation

b) ~€80 m p.a. NEXTGEN %

Technologies

Inflow  Outflow

24 August & September 2025 | Evonik 2025 Company Presentation

Ok, there is a lot of debt:

Development of debt and leverage over time

@ evonik

Leading Beyand Chemistry

(in € m) DO OO ODOD

7,504

6623
2,886 5,168 5247
. 2857 4915 4507

4,618 3766

3.864

1,858 1,662 1,449 1,383

2020 2021

I Net financial debt

2023 2024 Q12025 Q22025

Pension provisions (@ Total leverage’

Adj. net debt? 7,254 6373 4,918 4,665 4,258 4,997
Adj. EBITDA

(125t 12 months) 1,906 2,383 1,656 2,065 2,103 2,034
German pension 0.90 1.30 3.50 3.60 4.00 4.00

discount rate (%)

1. Ad). net debt | ad). EBITDA | 2. Net financial debt — 50% hybrid bond + pension provisions

3. (Net financial debt - 50% hybrid bend) / acj. EBITDA

34 August & September 2025 | Evonlk 2025 Company Presentation

Net financial debt (€3,864 m)

= Net financial debt increase vs Q1 due to
dividend payout combined with negative FCF

= Resulting in higher net financial debt leverage
of 1.8x%

Pension provisions (€1,383 m)

= Decrease vs Q1 due to higher discount rate

= Solid funding ratio of >80%

* Long-dated pension obligations with
~13 years duration

= Pension provisions partly balanced by
corresponding deferred tax assets of ~€0.2 bn

@ evonik

Leading Beyond Chemistry

If EBITDA is 2 billion, times 8, is 16, minus 5 billion in debt, is still 11... which is where the

company used to trade.

Guidance has been lower

ed:
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September 2025

Guidance confirmed — Lower end of range more likely
Upside potential in H2 2025 while macro environment stays challenging

Adj. EBITDA (in € bn)

“€2.0 - 2.3 bn”
Lower end more likely

2024 2025E

32 August & September 2025 | Evonik 2025 Company Presentation

Buy maybe they still reach 800 million in FCF.

Custom Solutions

New capacities ramping up .
(e.g. biodiesel catalysts,
Biosurfactants)

Care Solutions: Volume pick-up
after weak H1

Health Care: Typical year-end
recognition of sales & earnings

Lubricant Additives: Pass-on of
higher raw material costs

Factors for H2 2025

Contribution from cost savings and optimization programs

Advanced Technologies

Improved availability of
capacities after maintenance
shutdowns and unplanned
outages in Q2

Hydrogen Peroxide: Volume
pick-up after weak H1

Silica: Savings from site closures
with effect in H2

@ evonik

Leading Beyond Chemistry

Free Cash Flow: Confidence to again deliver ~40% cash conversion

Free Cash Flow (in € m)
Cash
Conversion 42% ""'400/0
Rate!
873
2024 2025E

1. Free Cash Flow conversion (FCF / adj. EBITDA)

33 August & September 2025 | Evonik 2025 Company Presentation

Expected building blocks for FCF development

NWC

Q2 level at 19.3% of sales, clearly above historic
average of ~16% - i.e. strong reduction potential (proven
track record of NWC normalization towards year-end)

Capex

Reduction to ~€750 m in FY 2025
from initially planned €850 m (FY 2024: €840 m)
(i.e. ~<€60 m lower capex yoy in H2)

@ evonix

Leading Beyond Chemistry

Hm, not bad, nothing special... could be interesting, like all chemicals in a revival... but
for that, given everybody has extra capacity, we might need to wait...
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Celanese - Highest upside!
Auch...

Celanese Corp

NYSE: CE i

Market Summary > Celanese Corp

39,94 uso

+23.94 (149.63%) 4 all time

Closed: 25 Sept, 18:54 GMT-4 + Disclaimer
After hours 39,97 +0,030 (0,075%)

1D 5D ™ 6M YTD 1Y 5Y Max

200

150

100

50

0 171,86 USD 28 Mar 2024 |
2d08 20|1 1 20|1 4 20|1 7 20|20 2023

Open 41,51 Mkt cap 4,37B 52-wk high 142,54

High 42,09 P/E ratio - 52-wk low 36,29

Low 39,88 Div yield 0,30% Qtrly Div Amt 0,03

Celanese acquired DuPonts Mobility and Materials for $11 billion on debt in 2022, at the
peak of the cycle. The cycle turned, all what is left is debt and no profits.

The current situation is more than $12 billion in debt which results in 5.6x EBITDA.

They say free cash flow is still possible:
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Key actions expected to deliver higher YoY Free Cash Flow”
despite lower demand environment

FY 2025 Targeted Free Cash Flow" ($M)

.$800M
/' $700M Strong free.cash flow* performance
)w%'”m% $311 million in Q2 2025

$498 M
1H 2025 free cash flow* is higher YOY
by ~80%

$238 M $105M On track to achieve our target of
] L $700 to $800 million FY2025 free
el m H cash flow™ generation
B 24 ESTIMATE
2024 2025
Strong progress in TH 2025
* Represents a non-GAAP measure. For information on historical non-GAAP financisl measures used by the Company, including definitions and reconciliations to comparable GAAP financial measures, please refer to 7

the Non-US GAAP Financial Measures and Supplemental Information document available on our website, investars.celanese.com, under Financial Information/Man-GAAP Financial Measures.

Also to reach $2 EPS per quarter.

Relentless focus on additional actions to drive earnings towards
$2 adjusted earnings per share”

Quarterly Adjusted EPS* Sits
$50 to $100 million additional cost reductions

~ $2.00 > Further footprint optimization across
A\ manufacturing and distribution network
$1.44 $1.10 to $1.40 » Functional cost reduction to drive SG&A
efficiencies
NEAR TERM . .
TARGET RUNRATE > EM complexity reduction
$0.57 Acceleration of HIP programs to drive high-value
topline growth
Value-based pricing actions
Q12025 Q22026 Q32025 Steady to improving demand
ESTIMATE
* Represents a non-GAAP measure. For information on historical non-GAAP financial measures used by the Company, including definitions and reconciliations to comparable GAAP financial measures, please referto 18
the Non-US GAAP Financial Measures and Supplemental Information document available on our website, investors.celanese.com, under Financial Information/Non-GAAP Financial Measures.

They still make $1 billion from operations, that might be even lower in the future if the
downturn persists or if we have a recession. $400 million for necessary capex leads to
$500 million. Just to lower the debt to less than 2 times EBITDA it would take more than a
decade...
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Cash Flow Statem: 4 31/12/16 31/12/17 31/12/18 31/12/19 31/12/20 31/12/21 31/12/22 31/12/23 31/12/24

U el Up d g A A [SICEN A \Z3 J A J0. o00.UU < 9 .UV .
Change In Accounts Receivable (59.00) (110.00) (48.00) 165.00 141.00 (396.00) 218.00 105.00 92.00 98.00
Change In Inventories 8.00 (97.00) (158.00) 6.00 124.00 (367.00) (253.00) 398.00 1.00 269.00
Change In Accounts Payable 7.00 126.00 15.00 (59.00) (6.00) 353.00 (84.00) 20.00 (234.00) (295.00)
Change In Income Taxes

Change in Other Net Operating Assets (74.00) 254.00 (57.00) 39.00 21.00 (78.00) 399.00 (7.00) (73.00) (82.00)
‘Cash from Operations : 893.00 803.00 1,558.00 1,454.00 1,343.00 175700 1,819.00 1,899.00 966.00 1,020.00
Memo: Change in Net Working Capital (118.00) 173.00 (248.00) 151.00 280.00 (488.00) 280.00 516.00 (204.00) (10.00)
Capital Expenditure © (246.00) (267.00) (337.00) (370.00) (364.00) (467.00) (543.00) (568.00) (435.00) (388.00)
Cash Acquisitions @ (178.00) (269.00) (144.00) (91.00) (100.00) (1,742.00) (10,589.00) 52.00

Divestitures 12.00 1.00 13.00 1.00 21.00 27.00 48.00 480.00 11.00
Investment in Marketable and Equity Securities (16.00) 1,074.00 516.00

Other Investing Activities (27.00) (14.00) (39.00) (17.00) (39.00) (53.00) (57.00) (98.00) (35.00) (37.00)
Cash from Investing (439.00) (549.00) (507.00) (493.00) 592.00 (1,119.00) (11,141.00) (134.00) (470.00) (414.00)
Total Debt Issued 1,562.00 644.00 612.00 863.00 311.00 1196.00 11,305.00 3,453.00 503.00 3,563.00
Total Debt Repaid (1,569.00) (201.00) (652.00) (451.00) (783.00) (792.00) (526.00) (4,541.00) (1,451.00) (3,936.00)
Issuance of Common Stock 6.00 1.00 1.00
Repurchase of Common Stock (500.00) (500.00) (805.00) (996.00) (650.00) (1,000.00) (17.00)

Issuance of Preferred Stock
Repurchase of Preferred Stock

Common Dividends Paid ¢ (201.00) (241.00) (280.00) (300.00) (293.00) (304.00) (297.00) (305.00) (307.00) (159.00)
Preferred Dividends Paid

Common & Preferred Stock Dividends Paid (201.00) (241.00) (280.00) (300.00) (293.00) (304.00) (297.00) (305.00) (307.00) (159.00)
Special Dividend Paid ¢

Other Financing Activities (57.00) (54.00) (40.00) (51.00) (56.00) (142.00) (175.00) (63.00) (59.00) (104.00)
Cash from Finaﬁcing (759.00) (351.00) (1,165.00) (935.00) (1,471.00) (1,042.00) 10,290.00 (1,456.00) (1,313.00) (636.00)

A lot of things could improve but also a lot of things can go wrong.

This stock has the highest upside, because if things improve and go back to 2022, you
have more than a 2x easily. If not, you can also have a zero in case of a recession.

Too much debt for value investors.
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Eastman Chemical

if you look at these charts, there is no real value creation, it is mostly just getting lucky in
a cycle, and dividends when possible... a very higly competitive environment with no
moats.

s E@stman Chemical Co

NYSE: EMN

Market Summary > Eastman Chemical Co

61 ,31 UsD

+39.68 (183.45%) + all time

Closed: 25 Sept, 17:59 GMT-4 + Disclaimer
Pre-market 61,59 +0,28 (0,46%)

1D 5D M 6M YTD 1Y 5Y

Max

150

100

50

0 124,83 USD 21 May 2021 |
19|98 20106 2DI1 4 2022

Open 63,39 Mkt cap 7,04B 52-wk high 114,50

High 63,87 P/E ratio 8,61 52-wk low 56,78

Low 61,26 Div yield 5,42% Qtrly Div Amt 0,83

Another huge debt pile:
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Eastman is in a strong financial position to effectively navigate

an uncertain environment

L recor(.i i strong. operating Manageable public debt maturities* 5|gn|f|car3t‘lv |m‘proved financial
cash flow in any environment position since COVID

$1,800 1,000
$1,600 900
, $1400 @ 20 o
5 $1,200 5 700 w
= 41,000 = W0 =
g7 E s00 <
£ $800 £ 400 a
$600 200 k]
$400 200 z
$200 100
$- .
2019 2020 2021 2022 2023 2024 2025F 2026 2027 2028 2029 2033 2034 2042 2044 1Q2° 2Q25
* Expect to deliver ~$1 billion of operating cash * Manageable maturity schedule enables us * Reduced net debt by ~51 billion since the
flow in FY 2025 flexibility to refinance maturing debt start of COVID
* FY 2025 capital expenditures ~$550 million * Access to significant sources of liquidity, * Solid investment grade credit rating
including a $1.5 billion revolving credit
facility
* 2026 debt maturity is denominated in Euros
10 EASTMAN

Du Pont - Different game... priced so..

appn DUPont de Nemours Inc

NYSE: DD

Market Summary > DuPont de Nemours Inc

74,55 uso

+63.76 (590.92%) 4 all time

Closed: 25 Sept, 16:21 GMT-4 - Disclaimer
Pre-market 74,55 0,00 (0,00%)

1D 5D i 6M YTD 1Y 5Y Max

150

72,30 USD 8 Apr 2016

0 T T T : T

1991 2001 2011 2021
Open 75,65 Mkt cap 31,228 52-wk high 90,06
High 75,89 P/E ratio - 52-wk low 53,77
Low 74,26 Div yield 2,20% Qtrly Div Amt 0,41

Differentiated business, but also expensive, promising growth..
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Igniting change.
Unlocking potential
Leading into the future.

*

~$6.9B
2025E Net Sales'

~$1.6B
2025E Operating
EBITDA!

~23.6%
Operating
EBITDA Margin’

‘DUPUNT’ 2025 INV ESTOR DAY

®

~5,100 Patents

~13,000
Colleagues

)

19 Global R&D
and Innovation
Centers

*Financial information is provided on a pro
See appendix for description of non-GAAP.

September 2025
Industry expertise and Global scale
differentiated technology with local presence

(OUPONT> &

Leading Advanced
Solutions Provider

Long-term and deep
customer relationships

Trusted reputation

forma basis giving effect to the expected Qnity Electronics spin-off and Aramids divestiture. 10
eeeeeeee
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