
GloBE rules – Chpt 3 & 4 – GloBE Income & Adjusted Covered Taxes

Calculation GI (GloBE Income) and ACT (Adjusted Covered Taxes)

1. Start with the net income in the Annual 
Rep. (Fin. Account.  Net Income or Loss = 
FANIL)

2. Allocate FANIL and taxes to PEs, hybrids, 
etc.

3. Take the Adjusted FANIL and make all the 
adjustments of Chpt. 3

4. For every Chpt. 3 adjustment make a 
corresponding Chpt. 4 tax adjustment 
where relevant (current and deferred tax)

5. Calculate the ETR and the Top-up Tax %

6. Calculate the Substance Based Inc. Excl.

7. Calculate Excess Profit and Top-up Tax

Total Co

FANIL 1200
Tax 80
Assets 150
Payroll 150

Foreign PE

FANIL 200
Tax 30
Assets 50
Payroll 50

HQ only

FANIL 1000
Tax 50
Assets 100
Payroll 100

Calculation GI and ACT

2. FANIL 1200 – PE FANIL 200 = 
Adj. FANIL 1000
Tax – PE tax = Adj. Tax 50
Assets – PE Assets = 100
Payroll – PE Payroll = 100

3. Adjusted FANIL 1000
Add back Tax 50
Add back fines 10
GloBE Income 1060

4. Adjusted Tax 50
Tax on fines 0,5
No Def Tax Adj.
ACT = 50,5

5. ETR = 50,5/1000 = 5%
TuT% = 15% - 5% = 10%

6. SBIE = Adj. Assets 100 x 8% +
Adj. Payroll 100 x 10% = 18

7. Excess Profit = 1060 – 18 = 1042
TuT = 1042 X 10% = 104,2
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Calculation GI (GloBE Income) and ACT (Adjusted Covered Taxes)

1. Start with the net income in the Annual 
Rep. (Fin. Account.  Net Income or Loss = 
FANIL)

2. Allocate FANIL and taxes to PEs, hybrids, 
etc.

3. Take the Adjusted FANIL and make all the 
adjustments of Chpt. 3

4. For every Chpt. 3 adjustment make a 
corresponding Chpt. 4 tax adjustment 
where relevant (current and deferred tax)

5. Calculate the ETR and the Top-up Tax %

6. Calculate the Substance Based Inc. Excl.

7. Calculate Excess Profit and Top-up Tax

Total Co

FANIL 1200
Tax 80
Assets 150
Payroll 150

Foreign PE

FANIL 200
Tax 30
Assets 50
Payroll 50

HQ only

FANIL 1000
Tax 50
Assets 100
Payroll 100

Calculation GI and ACT

2. FANIL 1200 – PE FANIL 200 = 
Adj. FANIL 1000
Tax – PE tax = Adj. Tax 50
Assets – PE Assets = 100
Payroll – PE Payroll = 100

3. Adjusted FANIL 1000
Add back Tax 50
Add back fines 10
GloBE Income 1060

4. Adjusted Tax 50
Tax on fines 0,5
No Def Tax Adj.
ACT = 49,5

5. ETR = 50,5/1000 = 5%
TuT% = 15% - 5% = 10%

6. SBIE = Adj. Assets 100 x 8% +
Adj. Payroll 100 x 10% = 18

7. Excess Profit = 1060 – 18 = 1042
TuT = 1042 X 10% = 104,2
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Calculation GI (GloBE Income) and ACT (Adjusted Covered Taxes)

1. Start with the net income in the Annual 
Rep. (Fin. Account.  Net Income or Loss = 
FANIL)

2. Allocate FANIL and taxes to PEs, hybrids, 
etc.

3. Take the Adjusted FANIL and make all the 
adjustments of Chpt. 3

4. For every Chpt. 3 adjustment make a 
corresponding Chpt. 4 tax adjustment 
where relevant (current and deferred tax)

5. Calculate the ETR and the Top-up Tax %

6. Calculate the Substance Based Inc. Excl.

7. Calculate Excess Profit and Top-up Tax

Total Co

FANIL 1200
Tax 80
Assets 150
Payroll 150

Foreign PE

FANIL 200
Tax 30
Assets 50
Payroll 50

HQ only

FANIL 1000
Tax 50
Assets 100
Payroll 100

Calculation GI and ACT

2. FANIL 1200 – PE FANIL 200 = 
Adj. FANIL 1000
Tax – PE tax = Adj. Tax 50
Assets – PE Assets = 100
Payroll – PE Payroll = 100

3. Adjusted FANIL 1000
Add back Tax 50
Add back fines 10
GloBE Income 1060

4. Adjusted Tax 50
Tax on fines 0,5
No Def Tax Adj.
ACT = 49,5

5. ETR = 49,5/1060 = 4.7%
TuT% = 15% - 4.7% = 10.3%

6. SBIE = Adj. Assets 100 x 8% +
Adj. Payroll 100 x 10% = 18

7. Excess Profit = 1060 – 18 = 1042
TuT = 1042 X 10.3% = 107,3
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