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MSCI World Small Cap Index Research ς 3,500 Businesses 

Source: iShares 

There is one commonality in the top 10 of the MSCI World Small Cap Index ς can you find it? 
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PWR Stock - QUANTA SERVICES INC ς GOOD BUSINESS EXAMPLE 
I already analyzed this one in April of 2020, now it is already a 3x. https://sven-carlin-research-

platform.teachable.com/courses/stock-market-research-platform/lectures/15770342 

https://sven-carlin-research-platform.teachable.com/courses/stock-market-research-platform/lectures/15770342
https://sven-carlin-research-platform.teachable.com/courses/stock-market-research-platform/lectures/15770342
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This just confirms what to look for: stable businesses, good cash flows (10% yield), that have 

exposure to growth trends i.e. utilities infrastructure in the U.S. 

¢Ƙƛǎ ǊŜƳŀƛƴǎ ŀ ŎȅŎƭƛŎŀƭΣ ǎƻ L ŘƻƴΩǘ ǎŜŜ Ƴŀƴȅ ŘƛŦŦŜǊŜƴŎŜǎ ǘƘŀƴ ōŀŎƪ ƛƴ !ǇǊƛƭ ƻŦ нлнл ŜȄŎŜǇǘ ŦƻǊ ƛǘ ōŜƛƴƎ 

3x more expensive. 

 

I guess things will get cheaper as I go lower on the list! 
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TREX ς TREX Inc. ς ALSO GOOD BUT EXPENSIVE IN PEAK CYCLE 
Wooden alternative decking products!! This Deserves a 15 price to sales????  

 

 

Careful there as I know a few others that do the same! 
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Lǘ ƛǎ ŀ ƎǊŜŀǘ ōǳǎƛƴŜǎǎ ƭƛƪŜƭȅΣ ōǳǘΧ 

 

Will the profitability be as expected is always the question 

 

Repurchases: 
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Lowered number of stocks 

 

Another excellent example of what to look for, at 2 times sales and price to cash flow of 15, like it 

was the case in 2017! Very interesting! 

  



Stock Market Research Platform Sven Carlin  December 2021 

 

BLDR - BUILDERS FIRSTSOURCE INC - CYCLE 
d 

 

Builders FirstSource Inc is a manufacturer and supplier of building 

materials. The company offers structural and related building products 

such as factory -built roof and floor trusses, wall panels and stairs, 

vin yl windows, custom millwork and trim, and engineered wood. The 

products can be designed for each home individually and are installed 

by Builders FirstSource.  

The boom in construction goes on, but this is a pure cyclical, just look at the stock price! 
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IȅǇŜΧ ŘƛƭǳǘƛƻƴΣ ǎƘŀǊŜ ƛǎǎǳƛƴƎ ƻǊ ŀŎǉǳƛǎƛǘƛƻƴ ŜǘŎΦ 

KIM - KIMCO REALTY REIT CORP ς REIT  
Here we go again, showing the risks of these stories. 

 

Open air grocery based shopping centers. 
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KIIMCO 

 

If things return to pre covid, there is a 5% yield.  

https://s1.q4cdn.com/944058265/files/doc_financials/2021/q3/b/Kimco-2021-3Q-Presentation.pdf
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Low rate debt ς a benefit but also a risk 
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2021 FFO guidance to $1.36-$1.37 

That should also be the expected return, plus 2% growth if they can raise prices plus if there is 

organic. A REIT like all others, the problem is when things turn south. As we have seen in the stock 

chart over history ς ǘƘŜǊŜ Ǌƛǎƪǎ ǿƛǘƘ w9L¢ǎ ŀǊŜ ǘƘŜǊŜΣ ȅƻǳ ŘƻƴΩt want to be there when those 

materialize.  

tƭǳǎΣ ǿƛǘƘ w9L¢ǎΣ L ŘƻƴΩǘ ōǳȅ ǘƘŜ ǎǘƻǊȅ ƻŦ ǳƴƭƛƳƛǘŜŘ ŜǾŜǊƭŀǎǘƛƴƎ ƎǊƻǿǘƘ ς it is impossible that 

everybody does that and the competition is extremely fierce. 
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MRO ς Marathon Oil Corp ς LEVERAGE ON OIL PRICE 

 

Now, this is a pure bet, it needs higher prices to be profitable and therefore the stock price reacts 

when oil prices go higherΦ {ƻΣ Ƨǳǎǘ ŀ ƭŜǾŜǊŀƎŜŘ Ǉƭŀȅ ƻƴ ƻƛƭΣ L ŎŀƴΩǘ ƪƴƻǿ ǿƘŀǘ ǿƛƭƭ ƘŀǇǇŜƴ ǘƘŜǊŜ ŀƴŘ ƛǘ 

ŘƻŜǎƴΩǘ ƘŀǾŜ ŀ ƳŀǊƎƛƴ ƻŦ ǎŀŦŜǘȅΦ 5ŜǎǇƛǘŜ ǘƘŜ пȄ ƧǳƳǇΣ ƛt is not what I am looking for when it comes to 

investing. 

FND - FLOOR DECOR HOLDINGS INC CLASS A - CYCLE 

 

This construction business is in a bubble and it will get ugly ς L ŘƻƴΩǘ ƪƴƻǿ Ƙƻǿ ƳǳŎƘ ŦƭƻƻǊ ŀƴŘ ŘŞŎƻǊ 

do people expect to sell? 
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Cash flows of $121 million on a market capitalization of $13 billion? 4 times sales??? 

 

LPLA - LPL Financial Holdings ς CYCLE FINANCE 

 

Price forward earnings of 24, and that in the best environment for finances the world has ever seen? 

Trust me, if a kid from the Former Republic of Yugoslavia can have a YouTube account with 200k 

subs speaking about stocks ς ƛǘ ƛǎ ǘƘŜ ōŜǎǘ ŜƴǾƛǊƻƴƳŜƴǘ ŦƻǊ ǎǳŎƘ ōǳǎƛƴŜǎǎŜǎ ŜǾŜǊΧΦ 
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They do buybacks, pay a dividend, so thay did good over time, Stable and growing net income, but  it 

was trading at a PE ratio of 10 5 years ago, now it is 25? RISK REWARD?? 

WOLF WOLFSPEED INC ς PROMIS, BOOM HYPE 

 

23 times price to sales! 
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Sold led assets to remain a pure silicon carbide provider and show growth 
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No finances discussed in presentation, just that they raised equity, and that things will get better as 

they dominate. 

 

They should turn positive 
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Who knows! 

They invested $1 billion and you have to pay $13 billion? 

 

And even if they reach their targets, $420 million of FCF on $13 billion is 3% yield??? 
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Anyway, not my cup of tea ς ƴƻ ƛŘŜŀΧ 

 

WSM WILLIAMS SONOMA INC - CYCLE 

 

Another home furnishing business. 

What when things return to normal?? 
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GGG GRACO INC ς GOOD EXAMPLE! 

 

Double in revenue, triple in net income, triple in free cash flows, triple in dividend! STOCK UP 5 

TIMES! 
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They plan to keep on growing 
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It should be cyclical, but this could be a business to look at when things are bad in the market. 

 

Example of what a good business looks like! 
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JLL JONES LANG LASALLE INC ς RE IS TOUGH FOR ME.. 
It looks like they are doing good. 
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These are ok businesses, the stockprice action also tell you that ς ok businesses are to be avoided in 

good times, and you can get better in bad times! 

RGEN ς REPLIGEN CORPORATION ς COVID HYPE 

 

BIOLOGICAL DRUGS ς not my circle of competence 

23 times sales! 

But growing really fast! 
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Making money on the current environment 
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L ǊŜŀƭƭȅ ŘƻƴΩǘ ƪƴƻǿ ǿƘȅ ǘƘŜǎŜ ǎǘƻŎƪ ŜȄǇƭƻŘŜΣ ƭƛƪŜƭȅ ǇƛŎƪŜŘ ǳǇ ōȅ 9¢Cǎ ǘƘŀǘ Ŧƻƭƭƻǿ ǘǊŜƴŘǎΦ 

CSL CARLISLE COMPANIES INC ς GOOD EXAMPLE! 

 

1.5x revenue growth, double in net income, some buybacks. 
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Stock 10x! 

Good but expensive! 

TPR - Tapestry ς FASHION BUSINESS - TRICKY 

 

FASHION is one of the most difficult businesses out there. 
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Ups and downs are normal.  

5ƛŦŦƛŎǳƭǘ ǘƻ ƪƴƻǿ ŀƴŘ Ƴƻǎǘƭȅ ōŜǘǎΗ ¢ƘŜƴ ǿƘŜƴ ƛǘ ŘƻŜǎƴΩǘ ǿƻǊƪΣ ƛǘ ƛǎ ǘŀƪŜƴ ƻǾŜǊΦΦ Lƴ ŎŀǎŜ ƻŦ ǊŜǘǳǊƴ ǘƻ 

normal, mnimal dividend.  

CAR AVIS BUDGET GROUP INC - ???  

 

L ŘƻƴΩǘ ǳƴŘŜǊǎǘŀƴŘ ǘƘƛǎΤ 
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No equity, debt, spending $1 billion on buybacks on a small market cap. While borrowing 4 billion for 

cars 

 

IǳƎŜ ŘŜōǘΣ L ǊŜŀƭƭȅ ŘƻƴΩǘ ƪƴƻǿ ǿƘŀǘ ƛǎ ǘƘŜ ƎŀƳŜ ƘŜǊŜΣ ŀŎǘǳŀƭƭȅΣ L ŀƳ ƴƻǘ ŜǾŜƴ ƛƴǘŜǊŜǎǘŜŘΦ  Interesting 

times we live in! 
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CIEN CIENA CORP ς GOOD EXAMPLE 
Ciena is a good example of how not all hype businesses are bad. Just that if you pay too much, things 

can get ugly even if the business becomes profitable one day. 

 

Ciena Corporation is an American telecommunications networking equipment and software 

services supplier based in Hanover, Maryland. The company has been described by The 

Baltimore Sun as the "world's biggest player in optical connectivity." The company reported 

revenues of $3.57 billion for 2019. 

Looks stable and growing, maybe some impairment in 2018. 
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Slow growth, on $400 million, 3% FCF yield, not much.  
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Competitors, sector: 

 

The technology changes very fast, little moats for a smaller company compared to much bigger 

players. 
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hǊ L ŘƻƴΩǘΩǳƴŘŜǊǎǘŀƴŘΦ .ǳǘ LΩƭƭ ŎƻƳŜ ŀŎǊƻǎǎ ǘƘŜ ǎŜŎǘƻǊ Ƴŀƴȅ ǘƛƳŜǎ ŀƎŀƛƴ ŀƴŘ /ƛǎŎƻ ƛǎ ŎƻǾŜǊŜŘ ŀƭǊŜŀŘȅ 

so will be interesting to see, maybe in a sector downturn. 

SCI SERVICE ς GOOD EXAMPLE OF BUSINESS- PFCF 21 
No recession in this business ever. 

 

STOCK 10X, revenue not even 2x, net income 4x, dividend 4X. BUYBACKS, growing dividends. Price to 

FCF was 10% in 2010. 
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Now, price to fcf of 2020 is 21, so not bad.  

FIVE FIVE BELOW INC ς interesting but expensive 
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I see increased capex, likely for growth, but it also increases profit! 
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The plan is to double 
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They say they can double, that is $5 billion in revenue. That should be $600 million of operating cash 

flows and if capex declines we are at $400 million of FCF. That is still just 4% yield. Interesting 

business but pricy.  

DECK DECKERS OUTDOOR CORP ς consumer preferences - expensive 

 

Hard business, based on consumer preferences ς not a place I wish to be in, especially not with a 3% 

FCF yield. 
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EWBC EAST WEST BANCORP INC 
Banks are really not my cup of tea! 

LSCC Lattice Semiconductor  - the sector is hot now 
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From 1 billion to 10 billion on practically no revenue growth, but with a margin improvement likely 

because of the crazy current environment.  

 

Looks good but.. 

 

PE ratio of 127 ??? $10 billion with competitors? 

Interesting to see 

TRGP TARGA RESOURCES CORP ς high debt in a finite environment 
Midstream natural gas pipe 
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